LM7: Explanation for the reviewed semi-annual financial statement of 2018 
On 13/08/2018, Lilama 7 Joint Stock Company explained the reviewed semi-annual financial statement of 2018 as follows: 

Contents: 

Profit after tax of the first 6 months of 2018 after auditing was VND 94,349,857, decreased by VND 42,273,016 (equivalent to a decrease of 30.94%) year on year because of the following reasons: 

· Revenue of the first 6 months of 2018 after auditing was VND 27,601,950,977, decreased by VND 15,063,454,218, equivalent to a decrease of 35.3% year on year 
· Gross profit of the first 6 months of 2018 after auditing decreased by 2,082,923,392, equivalent to a decrease of 35.6% year on year 
· Profit before tax of the first 6 months of 2018 after auditing decreased by VND 42,273,016, equivalent to a decrease of 30.94% year on year 
· Revenue of the first 6 months of 2018 was low because the construction volume of some constructions was not implemented the payment acceptance by investors.  
Explanation for the qualified opinion of auditors in the semi-annual financial statement of 2018 

· Qualified opinion: Target “Short- term prepaid expense” was not allocated fully to confirm the business result of the period from 01/01/2018 to 30/06/2018
· Explanation: 
+ Following the clause 2 article 10 of Circular No.242/TT-BTC issued on 30/12/2009 by Ministry of Finance on guiding some articles of the financial management regulation of the State Company and managing the State capital in other enterprises regulated: “For products with the production time of more than 01 year, administration expense of the company incurring in year shall be allocated for production expense in progress”. At the same time, following the Accounting Standard of Vietnam No.16- Borrowing expense, paragraph 08 regulated: “Borrowing expense relating directly to construction investment or production of assets in progress shall be calculated in the value of assets”, in which assets in progress following the paragraph 05 regulated: “Assets in progress are assets which are in the process of construction investment, not completed or completed but not handed over to put in production, use; products in progress are products which are in the process of production of business lines with the production time of more than 12 months” 
+ Because the current constructions which were constructed by Lilama 7 Joint Stock Company had the construction time of more than 01 year; some constructions and items of constructions were completed before 30/06/2018 but not implemented the acceptance by investor, the Company held a part of borrowing expense and administration expense in order to ensure revenue which was reasonable with expense. This amount of expense shall be allocated fully in business expense of year 2018 
